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ENGLISH VERSION

Instructions : (1) Right hand side figures show marks of each
question.

(2) Necessary calculation is a part of answer.

1 The firms of Kirti and Kia and that of Dipti and Divya 20
agreed to amalgamate on 31-03-2019. Kirti and Kia used
to share profits and losses in the ratio of 3:2. On that date
the Balance Sheet of Kirti and Kia stood as follow :

Balance Sheet of M/s Kirti and Kia

Liabilities Rs. | Assets Rs.
Capital Alc Building 27,000
Kirt1 36,000 Furniture 3,000

Kia 12,000 48,000 | Investments 6,000
Creditors 57,000 | Stock 30,000
Reserve Fund 5,000 | Debtors 45,000
Dank Overdraft 4,000 | Cash on Hand 3,000,
1,14,000 1,14,000

The terms of amalgamation were as under :

1. Building and Furniture to be raised by 20%.

2.  Stock to be valued at Rs. 27,900.

3. Goodwill to be valued at Rs. 5,000.

4. Bad debts Reserve to be provided at 2% on debtors.
5. The New firm not to take over investments.
Prepare :

1. Journal entries in the books of Kirti and Kia.
2.  Profit and Loss Adjustment A/C in the books of Kirti
and Kia.
3.  Goodwill A/c in the books of Kirti and Kia.
Prepare Balance Sheet of New Firm.
OR
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1  Sachin and Sehwag distribute Profit and Loss in the ratio 20
2:1 in their firm while Rahul & Dhoni in the ratio of 3:1 in

their firm :
Balance sheets as on 31-3-2019
Liabilities Sachin| Rahul | Assets Sachin| Rahul
& & & &
Sehwag| Dhoni Sehwag| Dhoni
Capital Office 40,0001 60,000
Sachin 1,20,000 — | Furniture 16,000 4,000
Sehwag 96,000 — | Stock 80,000] 1,04,000
Rahul —1 1,60,000 | Debtors 96,000] 1,20,000
Dhoni —| 80,000 | Bills Receivable| 32,000 48,000
General Reserve 48,000 80,000 ] Cash 1,04,000] 1,12,000
Workers Accident
compensation fund| 24,000 16,000
Creditors 50,000 70,000
Bills Payable 20,000 22,000
Workers profit
Sharing fund 10,000] 20,000
Total 3,68,000/4,48,000 | Total 3,68,000(4,48,000

On the date 1-4-2019, a new firm Bharat Brothers was

established by amalgamating both the firms. Following were

the terms and conditions for the same.

1. The value of office premises and furniture of both the

firms is reduced by 10%.
Appreciate stock of both the firms at 20%.

Keep 10% Bad debts reserve on debtors.

Goodwill of the firm of Sachin - Sehwag is valued at Rs.
48,000 and Goodwill of the firm of Rahul - Dhoni is
valued at Rs. 1,28,000.
5. Sachin purchases at 10% discount the bills receivable

of the firm of sachin- sehwag. The bills receivable of the

firm Rahul - Dhoni is to show in the new firm at 25%

less value.
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Prepare :

1. Profit and Loss Adjustment account of both the old

firms.

2. Goodwill Accounts of both the old firms.
Capital Accounts of both the old firms.

4. Prepare Balance Sheet of the new firm.

2  The details of Hospital run by Samarpan Medical Association 20
for the year ending on 31-03-2019 are given below. From
these details you are required to prepare are Income and
Expenditure Account for the year ending 31-3-2019 and also
Receipts and Payments Account for this period :

Particulars Rs. | Particulars Rs.

Honorarium to doctors 20,000 | Purchase of medicines 30,000

Other Staff Salary 12,000 | Donations received 50,000

Opening Cash balance 1,500 | Opening Bank overdraft 4,500

Special donation for Expenses of Charity Show| 12,200

purchase of X-ray Repairs 5,200
machine 50,000 | 10% investments in Govt.

Income-of charity show | 26,500 [ Securities 40,000

Telephone charges 3,400 | Contribution to Medical

Subscription from Association 2,400

members 36,800 | Interest on investment 1,800

Purchase of equipments | 34,350 | Subscription for

Taxes and insurance 2,850 | newspapers 1,950

Entrance fee received Laboratory Expenses 7,200

(60% to be capitalized) 3,000 | Rent of the hall received | 5,600

Income from Laboratory | 10,000 [ Closing Bank balance 37,150

Opening stock of Fees received from 30,000

medicines 2,000 | patients

Closing Cash Balances 2,000
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Additional Informations :

1. Closing stock of medicines Rs. 3,200.

2.  Subscription due from members Rs. 2,200.
3. Rent for the current year still outstanding Rs. 1,600.
4. Salary unpaid Rs. 800.
OR
2 The Sumer club presents the following Trial Balance 20
on 315" March, 2019. Prepare Income and Expenditure
Account and Balance Sheet :
Debit Balances Rs. | Credit Balances Rs.
Office Staff salary 10,000 | Income from entertain-
Postage - ment program 15,000
Telegram Exp. 1,200 | Interest on imvestment 2,240
Honorarium of Secretary 12,000 | Subscription 80,000
Sundry Expenses 3,200 | Sale of old news paper 400
Repairs 800 | Entrance fees 3,600
Subscription far newspaper 2,700 | Donation 15,600
Freeship given from Education fund 30,000
education fund 4,000 | Income from education
Education fund invest 30,000 | fund invest 2,800
Canteen's expenses 18,500 | Canteen's income 26,000
Expenses for entertai- Sundry receipts 1,860
nment program 9,100 | Capital fund 1,35,000
Purchase of sports
equipments (1-1-19) 11,600
Purchase of furniture
(1-10-18) 5,000
Sport Equipments 55,000
Investments 22,400
Fixed deposit in bank 20,000
Building 90,000
Furniture 12,000
Cash Balance 5,000
3,12,500 3,12,500
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Additional Information :-

1. Honorarium to Secretary outstanding is Rs. 3,000.

2. Subscription due 1s Rs. 5,000 and Subscription received
in advance 1s Rs. 6,000.

3. Half of the entrance fees is capitalized.

4. Interest due on education fund investments is Rs. 200.
Provide depreciation at 10% on sports equipments and

6% on furniture per annum.

3 A, B and C are partners sharing profits and losses in the 15
ratio of 1/2, 1/4 and 1/4 respectively. They dissolve the
partnership firm on 315" March, 2019 when the Balance-Sheet

stood as under :

Balance Sheet as on 31-3-2019

Liabilities Rs. | Assets Rs.
Sundry Creditors 25,000 [ Sundry Assets 53,000
Capital A/Cs
A 10,000
B 10,000 28,000
C 8,000
53,000 53,000

Assets realized Rs. 45,000 and amount was received in

three installments as under :

On April 10, 2019 Rs. 25,000
On May 31, 2019 Rs. 16,000
On June 30, 2019 Rs. 4,000

Show the distribution of cash among the partners by Maximum
Loss Method.
OR
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loss in ratio of 2:2:1 respectively They have taken Joint
Life Policy on 1-1-02 for Rs. 3,00,000 with an annual
premium payable by firm is Rs. 24,000. Policy is shown at
surrender value in books of the firm, Accounting year of

the firm is ending on 315" December every year :

3  Shreya, Bhavya and Sumit are partners in a firm with the 15
sharing profits and losses in proportion of 5:3:2. Their Balance
Sheet disclosed the following position on 31-10-2019 :

Balance Sheet as on 31-10-2019
Liabilities Rs. | Assets Rs.
Capital A/Cs Sundry Debtors 30,000
Shreya 20,000 | Stock 20,000
Bhavya 22,000 | Furniture 4,000
Sumit 12,000
Total 54,000 | Total 54,000
The firm was dissolved on 15! November, 2019 and it was
decided to distribute cash as and when available on realization
of assets.
Assets realized as follow :
On 315 December 2019 Rs. 12,000
On 14" January 2020 Rs. 24,000
On 28" February 2020 Rs. 6,000
All the assets were disposed off on 28" February, 2020 and
the books were closed. Show the distribution of cash among
the partners by Maximum Loss Method.
4  Manoj, Ajay and Vinod are partners sharing profit and 15
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Surrender values are as under for different years :

Year Surrender value (Rs.)
2002 Nil

2003 10% of total premium paid
2004 20% of total premium paid
2005 30% of total premium paid

On 1-2-2006 Vinod died and firm received Rs. 3,20,000

(including bonus) from insurance company on 28-2-2006.
Prepare :

(1) Joint Life Policy A/c in books of the partnership firm.
(2) Joint Life Policy Reserve A/c in books of the partnership

firm.
OR

4  Sanjay, Dipesh and Rajesh are partners sharing profit and 15
loss in ratio of 2:2:1 respectively. They have taken joint Life
Policy on 1-5-2006 for Rs. 2,15,000 with an annual premium
payable by firm is Rs. 11,000. Policy is shown at surrender
value in books of the firm. Accounting year of the firm is
ending on 315 December every year :

Surrender values are as under for different years :

Year Surrender value (Rs.)
2006-07 Nil

2007-08 10% of total premium paid
2008-09 15% of total premium paid
2009-10 25% of total premium paid
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On 1-2-2011 Rajesh died and firm received Rs. 2,54,000

(including bonus) from insurance company on 15-2-2011.
Prepare :

(1) Joint Life Policy A/c in books of the partnership firm.
(2) Joint Life Policy Reserve A/c in books of the partnership

firm.
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